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THE PROJECT AT A GLANCE

OUTREACH AND ORGANISATION

PROJECT THEMES

Inter-fuel policies and markets (WP1)
FoReSee analyses different climate
policies that affect the distribution of
rents between fuels and countries. Using
game-theory and numerical modelling,
we test and design novel policies that
have been recently proposed by experts.
Special emphasis is given to the inter-
fuel effects of proposed supply-side
policies and different arrangements of
property rights.

The empirics of carbon bubbles (WP2)
We investigate which types of infor-
mation shape investors’ expectations of
asset stranding, what the relevant sig-
nals from policymakers are, and how
companies react to climate policy risk
and uncertainty. Mispricing of stranded
asset risk might lead to costly conse-
quences for the whole economy, which
is why an understanding of financial
market behaviour is crucial.

Climate and the resource curse (WP3)
FoReSee investigates fossil-resource rich
economies, that are often dependent on
their natural endowments. We analyse
the effect that climate policy has on
them, their internal dynamics, and the
role of institutions. In close collaboration
with stakeholders, we supply new insight
into resource management, economic
diver-sification, and the role of
alternative forms of governance.

Fossil lobbies and feasible policy (WP4)
Effective climate policies need to be
politically sustainable and credible to be
feasible. FoReSee investigates strategic
competition for political influence be-
tween different interest groups in the
fossil energy sector, under the threat of
asset stranding. We aim at evaluating
the previous behaviour of lobbies and
the design of novel policies that take the
viability of future regulation into
account.
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Beliefs and asset pricing (WP5)
We assess how uncertainty over future
climate change and climate policy inter-
acts with asset prices and technological
investments. Poor information process-

ing, market incompleteness and policy
uncertainty result in inefficient resource
allocations, raising the cost of climate
policy and inhibiting the shift to a green
economy. By constructing a new version

of the DICE model that features stochas-
ticity, we design policies to address
these long-run risks and to minimise the
cost of uncertainty to society. This can
prevent inefficient asset stranding.

FoReSee studies…

• the interplay between climate policies and participants
in financial & fossil fuel markets

• how policies can overcome the inertia of the energy
system without excessive costs

• redistribution of rents in sectors and countries
vulnerable to asset stranding

• private actors’ responses to current and expected
(uncertain) climate policies

• policy designs to correct inefficient market-side
responses
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