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Work Package 1 – Understanding Climate Finance and 
Investment Support Measures

WP-Lead: Frankfurt School of Finance and Management

Objective 1: Identification of barriers and market failures that affect investment in climate
finance projects and shape investment support policy instruments.
Objective 2: Development of a theoretical framework in order to examine the potential of
these policy instruments in overcoming said barriers and market imperfections.
Objective 3: Drawing of empirical conclusions on the effectiveness of instruments
embedded in specific investment environments.

Output: Detailed reports on the current state of knowledge, the composition of the
theoretical model used to assess the consequences of environmental policies for capital
costs, as well as a report on model calibration, the data used and the model‘s key
parameters. All of these reports will be published on the project website and distributed
to interested stakeholders and researchers.

Implications and Relevance for Climate Policy

1.) An improved understanding about capital market inefficiencies, as well as barriers in national and international legal systems, 
energy policy and system governance, ensure solid recommendations on optimal investment support instruments for climate 
finance projects. These are especially relevant for investments in reneweable energies, as they are characterized by high upfront but 
low operating costs. Thus, the profitability of such projects crucially depends on capital costs.

2.) A better understanding of the “additionality“ of climate finance projects – What is their impact on rural socioeconomic 
development and how can we improve it? Do such projects lead developing countries on a more sustainable development path?

→ Our findings will contribute towards an evidence-based, and therefore enhanced and more efficient political decision-making 
with regards to investments in climate finance projects.
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Work Package 4

Work Package 2

Implementation of Projects 
and Programs

Work Package 2 – Evaluating the Impact of Climate Finance 
Projects

WP-Lead: Philipps-Universität Marburg 

Objective 1: Implementation of a household survey to evaluate the socioeconomic impact
of solar home system (SHS) installations in rural Sindh, Pakistan.
Objective 2: Examining preferences for different attributes of SHSs among the rural 
population (via discrete choice experiments).
Objective 3: Implementation of an economic field experiment to closely investigate
cooperation problems among and within rural communities. The experiments will be
framed to mimic the decision to cooperatively invest in a solar mini-grid system – the next
step on the electrification ladder.
Objective 4: Establishing a long-term collaboration with our Pakistani project partner
(NRSP – National Rural Support Programme) to potentially implement a randomized
controlled trial (RCT) on solar installations.

Output: At least two academic papers (impact evaluation, experiments) and a cooperation
basis for a future RCT in Pakistan.

Work Package 3 – Learning from an Integrated Perspective
WP-Lead: Frankfurt School of Finance and Management

Thematically positioned at the interface between project finance and implementation, the 
goal of this WP is to synthesize findings and results from both WP1 and WP2. Connecting 
project finance and investment support measures with the impact of these projects on the 
ground, enables an integrated assessment of climate finance. WP3 will bring together the 
results of individual studies, connect the dots between finance and effectiveness, and 
develop a comprehensive unifying analytical framework.

Output: Synthesizing report; Policy briefs on investment support policies, the impact of
climate finance projects on socioeconomic development and the impact of climate finance
and investment

Work Package 4 – Dissemination and Project Management
WP-Lead: Frankfurt School of Finance and Management

Objective: Fully Understanding the Climate Finance Project Cycle
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